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SILICATES 


Here’s why Dowell 





is called ‘the acid that will come back’’ 





















If the swelling of silicates, clays or bentonites has ever Notice lso, th r lsion is fe 
fouled up an acidizing treatment in your well, these when M-38 é { re ns why sp 
ited cylinders have an important story for you iInti-swe 
Both cylinders contained identical amounts of pul- What d { | 
verized formation The formation selected contained \ can I f ncr scs W 
nhign percentage of silicates and clays so swelling inti-swe t j 
problems would be severe. Each sample received a respond well t f extreme cases, § 
sn imount OF Crude Oil to ipproximate the actual results | vi f vyhere ofr { 
n-place oil saturation acid had act 
Then the cylinder at the right was filled with regu- Anti-swe ‘ nt re st few of the 


lar hydrochloric acid. The cylinder at the left was filled more than forty ir Engineers can ust 
with Dowell M-38 acid. Both were thoroughly mixed. to ‘tailor cid to the re ents of your well 
After the acid had spent itself, the remaining for- For more tor rvice, « ny of the 
mation was allowed to settle 165 Dowell offices he ( S Canad } 
Notice how the formation in the regular acid has Venezu r ( Se e. Or writ 
swollen when compared with that in the M-38 acid. to Dowell It rp I , Oklahon 


Services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 












Keep costs on the right track 
balance lead and refining 


ETHYL CORPORATION 


New York 17, N.Y. 





EWER-TITE « 


EVER-TITE 
STANDARD 
ADAPTER AND 
COUPLER 


EVER-TITE 
ADAPTER 
AND 
COUPLER 


EVER-TITE 
SHANK 
HOSE 
COUPLING 


Here is why EVER-TITE assures 
speed... safety... economy 


Superior quality forged body 
— precision machined —* 


Uniform wall thickness 


—no weok spots el 


Extra heavy reinforcing rim 
\ 


larger diameter cam ears 
for longer service life 
LE 
Extra 
Hi-Strength Stainless 
forged Steel 
handles pins 
—greater —greater 
economy safety and 
longer 
service 
Uniform heavy aa 
wall thickness —_ 
—no weak spots 1 
J Superior quality forged body | 
Recess retains gosket precision machined t 
in coupler and assures accurate tolerances 
proper placement I 











_. save time in deliveries—and reduce wear 
and maintenance costs—when you use Ever- Tite 
Couplings. Ever-Tite gives you the finest in quality 
and engineering. And Ever-Tite gives you tight 
connections every time—because every Ever- Tite 





The Best In 
vick Couplings 


For Tight 
Fill 
Deliveries 


EVER-TITE 
“99 COUPLER 
with Sight Gauge 


‘@, —? 


has positive gasket compression that is dependable 
under all conditions. Get Ever-Tites—and get the 
best in quick couplings. There is an Ever-Tite for 
every need. Ask your distributor 


Brass ° Stainless Steel a8 
Aluminum ¢  Malleable Iron Pcl the ton 


r Eve ‘ 
Other materials available on request 99’ Coupler 
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ADAPTER 
AND COUPLER 
FOR 
TANK CAR 
UNLOADING 


EVER-TITE 
DUST PROTECTORS 
EVER-TITE 
90° FULL-FLO 
ADAPTER AND COUPLER 


Vrop s 











EVER-TITE 
COUPLING ELBOW AND 


CHECK VALVE UNIT EVER-TITE EVER-TITE 


EVER-TITE SPOOL ADAPTER GASKETS HANDLES 


EVER-TITE COUPLING CO. INC., 254 WEST 54TH STREET, NEW YORK 19, N. Y 
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You can make 
the finest lubricants 
when you 


P wer in Pets 


ENJAY COMPANY, INC., 15 W. Sist ST. 
NEW YORK 19, N. Y. 
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New © | 





PUMPING UNITS 





their way to Leadership 


Thousands of Alten units—operating for years with low, 
low cost records—are pumping their way to leadership. 
Put them to work for you! 

A full line of 47 models and types including small beam 
balanced units, beam and crank mx 
medium and larger types with the 

justable counter balance. You can 

formance with every model in each seri 


Ask at your local supply store or w1 
catalogue and engineering information 


Worldwide Distribution 
Through Supply Stores & Machine Works, 
LANCASTER, OHIO 








60-Second Summary 
. WHAT'S HAPPENING IN OjL 


= 2 t 4 Clerks and secretaries in oil marketing divisions are being sub- 


ef, P. poenaed in the federal grand jury pricing probe, which opens in Alexandria, 
r ¢ Va., on Monday. However, company records avparently have not been 
4, Pal called for yet, although FBI agents have been visiting some companies 


> © for data on recent oil price hikes 
© for data on recent oli price hikes 
Otrum © 


Oil wage talks are warming up. after a slow start caused by the 
March 1, 1957 


Suez crisis and other factors. Some current bargaining sessions may shape 
the 1957 wage pattern. eos 


France has hopes that the French Sahara will replace the Middle 
East as its source of oil. But there are big tasks ahead, even if extensive 
reserves are found. Large-diameter pipelines would have to be built across 


dept /INDEX trackless desert. Roads, airstrips, and technical personnel are other prime 


needs. ew De 31 


Production 16 
Transportation 4\ More superoctane gasoline is on the way to satisfy the needs of the 
Refining 44 


2 rrowing high-compression-ratio car market. Gulf Oil Corp. last week un- 
Marketing 46 5 


veiled its new-grade, and another major will announce an improved pre- 
Washington 6 mium this week. ee 
Key Prices 50 . 

The Market Trend 5| 


Statistics 52 Canada’s oil reserves are climbing handsomely. The Canadian Petro- 

Editorial 56 leum Assn. estimates they increased 373-million bbl. in 1956 to reach a 
total of over 3.1-billion bbl ao ht 

International 31 . 

Letters 38 

Management 24 This is the year—finally—when producers are likely to learn what 

Personals 53 natural gas pricing policies will be. If a proposed gas legislation is intro- 

Petroleum Comments 34 decd enh geneed epaibaiéte % e assured of a “market value” price 

Trend of Business 49 . Epes : eypirs ; 4 ; 
If there is no bill, then the current Phillips rate hearing will determine 
how prices tied to costs will be set sie the BO 

@ 


Oil-fired home air conditioners may be a boon to oil-heat marketers. 

Units will go on sale this spring. If they click with the public, fuel oil will 

have a new outlet. + 4. a 
e€ 


Esso Research has come up with a system to channel today’s swell- 
ing flood of technical information. To aid the scientist and engineer, who 
has little chance to keep up, the company is (1) assigning information 
specialists to project teams, (2) centralizing and enlarging its communica- 
tion staffs, and (8) pushing mechanization. This may well be the indus- 
try’s system of tomorrow. s+ » Re ae 

o 


Oklahoma has raised minimum well allowables to 31 bbl.—a 10% 
increase—for March. This only affects wells in allocated pools ranging 
from 2,500 ft. to 5,000 ft. It brings the March permissible to 640,000 b/d, 
10,000 b/d above the February figure, but short of the 644,685 b/d average 
during the first 23 days of February. 


PETROLEUM WEEK MARCH |, 1957 5 








Looking Ahead in Washington 








McGraw-Hill 
Washington 
Bureau 


March 1, 1957 


An earlier-than-expected showdown is shaping up on depletion. Atten 

has been focused on pl f | ta; riters t it percentage 

depletion months from 1 ‘oad tax stu But there dange 

ot a vote this month o1 

tack an al lepletion ame! e} : re ext ng current corpo 
idership, Willian 
pes to ride in o! 


Prodepletion forces are maneuvering in its behalf. 


Xf 


Aside from depletion. other tax moves are shaping up. Sen. 
(D., Ark.) has heavy | it corpor: 
all busine H =. 


he present 


¢ ate OI 92 
The ai Lé ( { ( y around $300-million 
to $400-milli 


| + 
pu 


; 


Oil men. from wildcatters to marketers. may get a better break on 


rYiY ttee 


depreciation—it 
asking lept. 8 gulde 


( hat pre 


involved 


You'll hear less and less from convressional oil-price investigators 


ng trom t! Cl 


racket 
Still, the investigations have left their mark. C 


bill 


Jame 


rooseve 


R o> _ Calif.). anxie —— ter ! lis high 


rece integr 


Future crude price increases may be handled differently. M. J. Rat 


bone, Jersey Stan oll mig 


I ‘ude pri 


— ] 
well fol 


low the examp! 


nibbles, as cost 


PETROLE 








* Congrats and $25.00 to 
T. R. EMBACH, Pure Oil Company, 
Crystal Lake, Ill., for this quip. 


“_.lookin’ for a loggin job” : 











Neighbor, wherever you are 
specify Lone Star and we both 


Lone Star STEEL 


co WMP aH 


get a good deal. 








EXECUTIVE SALES OFFICES 
W. Mockingbird Lane at Roper e« P.O. Box 12226 e Dallas, Texas 


DISTRICT SALES OFFICES 
Houston, Texas Midland, Texas San Antonio, Texas 
Tulsa, Oklahoma Wichita Falls, Texas Shreveport, La 











every 2/ MINUTES 


working day... 


LEE 


Lab was beginning a new job 


At the e f ] oO! 
? working day. Today, 7roup; tl ent ’ 


f every 
2,000 wells 


every forty-o nin I 
the record re sry 21 minutes.” What happens in yment wh 
a petroleum mpany when its volume of service i I 

double I iree s | hist an } réanizati 


virtually hort years? 
a complete 
In Core Lab’s case i apid growth has created an oppor ae or 
the pbuilding fa é 
henef f co rci sSservoir ; we ; 
benefits of commercial reservoit units: the nd-pa j umn 


tunity to | let 
ven us elbow room to challenge the pe ee 
the 


engineer! z n 
f perplexing proble facing ype 
perplexing problems facing an oper cesses; tl 


increasing num f 
ator in his searct new oil and its optimum recovery ment pr 
list goes 


re-invested this sound growth 


al training for carefully selec- 


Spex fic ally 
hni When we deliver 
Core Lab’s prog: 


|; the development of the indus- 


nnei 


Have you seen Core lab’'s three new folders Averac 
Oil and Gas Formations 


Characteristics of 
District IV’? Send request on 
mention this pub 


ductive 


your company 


oe Gene 
to address below. Please 


x A 


CORE LABORATORIES, INC. 
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OIL UNION EFFORTS to get a wage hike are being pushed. For example, OCAW’s “Sinclair Council” met in Tulsa last 
weekend to map strategy. The union leaders are, left to right, J. W. Lynady, national chairman of the Sinclair council; M. J. Sala 


council secretary-treasurer, and B. J. Schafer, OCAW vice-president. Other union effo ire under way elsewhere as 


Wage Talks Move into Spotlight 


Labor-management wage talks, off \t W 


to a slow, cautious start this year, ar t t heduled to me th H 
beginning to gain momentum. t t ral 
' 1 ah 4 


1) 


Some key bargaining sessions ar 
being planned now, with indications 
that each side is about ready to start 
talking real business. 
ty tl Some unions have already taken 
strike votes, but there is no indication 
that any strike will be called in the 
near future. 
hi 


point 
rt of th 
feel that such 
ning representative 
ind sets the tas ro trik 


UNION DELEGATES file into a Tulsa Unless there are settlements soon 
hotel room to discuss their next move. it is possible that some of the unions 
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may coordinate their efforts through 
some form of coalition. 
H J. Benhoft the Inter 
t Pet \ em) W orl 


\t 


AW 


This would be a reversal of last 
years trend when there was no 
evident joint effort by the unions. 

This t the inden 


ICAW 


This year's negotiations have not 
gone far enough to give any real hint 
of what the wage settlement will be. 


AW is asking 
hour, which 
Most ot th 
less oun 
how hard 
bably 
fact 
the Su 
contin 
II chance 
_ aif the 
stl k th 
th 


TLIC 


lamant in 


i iti 


ibstantial wag 


Indiana Standard has made the 
only definite offer thus faor—a 3 
wage hike. The inc t 


resenting its 


Vas NiKC 


Most of the current wage talks 
affect refineries, since that is where 
the unions have their major strength 
However, other segments of the in 
dustry are affected directly or in 
directly. 











gures in m 


Proved Extensions 
Reserves and Revi 
Dec. 31, sions During 
1955 1956 
Crude Oil 


Alber 


e Seach k 3.8 
Total Crude Oil 2,509.2 
4s 247.1 


ra 


Total Liquid 
Hydrocarbons 2,756.1 





* All nat 


Canada’s Reserves 


Hit New High 


* barrels 


Change Proved 
During 1956 Reserves 
(Cols. 2&3 Dec. 31 
Loss Col. 4) 1956 


New Produc 
Dis tion 
coveries, During 
1956 1956 


0.4 


142.1 
20.3 
5.8 


f 06 — 0 
48.2 169.3 + 339.8 
15.0 2.7 


2,849.4 
+ 32.8 279.9 


63.2 172.0 +372.7 3,129.3 











Canadian petroleum reserve rose to an 


ill-time high of over 3.1-billion bbl. in 


16—an increase of 73-million over 


This was the estimate of the re 


ves committee of the Canadian Petro 


eum Assn, in its annual report 


this week. Reserves increased substantial], 


even though production was also at 
record high in 1956, the reserves 


mittee noted. 


released 


Gas Bill Would 


itural gas producers will still b: 
ated by the Federal Power 
mission, even if proposed new 
ation passes Congress. But they 


safe from having their prices 
-base lines. 


Producers, in effect, are trading 
any last hops of freedom from re gu 
ation for the right to prices based on 
of their gas 

I] 


the commodity valu: 


orovid 
ent tled +o 
e+ price for 
forb aden to 


nvestment in 





New Rules 


the highe t pr 


Producers would remain natural 
gas companies and, therefore, be re- 
quired to obtain certificates of con- 
venience and necessity. 

FPPC would deny the 
=e Sine 


thy 


All escalation clauses except fixed 
ones would be outlawed in future 
contracts. And no producer could 
abandon service on the basis of an 
escape clause in new or old contracts. 


herusla . f 
| al nt t | l 


Objections to FPC acceptance of 
new producer contracts could be filed 
by interested distributors, pipelines, 
other producers, and state and local 
regulatory bodies. But such object 


The producer must bear the burden 
of providing proposed rates that ar 
within reasonable market price limita 
tions. 


Price increases based on indefinite 
escalation clauses in old contracts 
could not become effective if they 
are found to exceed the reasonable 
market price. 

Dist 
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Here Are High Points of Proposed Legislation 


®@ Alle 
@ All . 


ments 


cane cla 
ADE ¢ € 


anda 
* # OMI 


production 


Here Is the 


yy 
4} 





\ ~ + 
guses banned. 


pannea—excep 
© Increases. 


g, with cons 


entitied to commodity value. 
ducer to show his proposed 


» 


market price. 


Present Situation 


Phillips Case Holds Price Key 


P< 


+ rot 


Phillips Petroleum Co., first natural 
gas producer to meet the issue of 
rate-base regulation, has come up 
with cost data throwing cold water 
on the idea that consumers will gain 
from strict utility-type regulation of 
producers. 

| , 


+} 


Thus, the outcome is expected to 
furnish the first solid ground rules 
for regulation of gas producers in 
the absence of new legislation. 

1] ( vh t 


The case is the first in which 
major producer has come in with a 
detailed showing of its cost of pro 


duction. 


The FPC staff recommends a 9 
return. But Phillips says it needs 12 
if it is to continue finding and de 
veloping adequate gas supplies. 

Dr. Arthur A. Smit] tr 


+ | + 





ft. How 


+5 


of 9.1¢ per thousand cu. 

Phillips recommends rates up 

with an average of 16.5¢, for a 

interstate sales. 
P] 


+} 


t ‘ 


Phillips and the FPC staff also 
disagree completely over what per 
centage of exploration and develop- 
ment costs should be allocated to gas 
for rate-making purposes. The staff 
15°1: Phillips says 35 





says 


Letter from London: 


Lurope Still Has Oil Problems 





A 
\ YOw 


+r 


It is quite prematur: 
Ernest O. Thompson to argu 
he did before a Senate comn 
ast week, that Europe's 
age is ‘melting away 


\ 


It's true that the pic 
vidual products has chan 


; 


Due to a mixup, earlier 
tions had overstated th: 
of fuel oil and understated 
shortage of gas oil and diesé 


hortag 


+} 


d result. the FPC staff 
average field price 


Ae an eon 


comme nds or 











What’s New 


IN THE INDUSTRY 


Jersey Investments Rise 
Faster Than Profits 


Investments by Standard Oil Co. 
(N. J.) have gone up faster than its 
profits, M. J. Rathbone, the firm's 
president, told a Senate committee 
last week. 

Rathbon h ompan' 

be ye 
than 


It should not be “unduly difficult’ 
for the West and the Middle East 
to establish working relations which 


Sun Sues Niarchos 


Sun Oil Co. is going to court over 
a tanker-contract dispute with Stav- 
ros S. Niarchos, Greek shipowner. 
| t fi] f ts 
N Y Ss 
N 


Defends MEEC 
Victor R. Hansen, asst. U.S. attorneys 
general, told a Senate committee last week 
that the Middle East Emergency Commit- 

Ethyl Gets Award 

tee was the only fe asible way to coordi- 
Ethyl Corp. last week received na- nate efforts to move oil to Europe. He said 
tional recognition for helping to the “apparent success” of the plan of 
spread the facts about American iction has justified the limited antitrust 
business. It won a Freedoms Found immunity granted to MEEC participants. 


PETROLEUM WEEK MARCH 1957 


would prevent any arbitrary denial 
of Middle East oil to the free world 
Brewster Jennings said this week. 
The chairman of the board of S$ 
ony Mobil Oil Co. suggested, h 
ever, that the West achieve a 
onable dispersal” of commitmet 
that troubled area. 
Jennings suggested thi 
persal program 
e Additional Middle East 
lines, built over routes which 
oid the possibility that all coul 
hut down by anv one government 
e Construction of 100,00 
] = 


+ 


IKCTS, which coul 
Africa 
e Increas 
nsuming countri 
ry larger stock 
Jennings made 


AIME meeting in 


The newly created Society of Petro 
leum Engineers this week elected 
John P. Hammond, Amerada Petro 
leum Co., as its first president. 

The American Institute of Mi 
Metallurgical & Petroleum Engin 

its annual meetin ( 

] the f 7 ; 
ishes the Petroleum 


the Societ 


Magnolia Petroleum Co. has coms 
up with a new device to steer heli 
copters "home to roost" on offshoré 
rigs in bad weather. I! 

lled a “Helihomer 
high-frequency 


Oicia) 


gation 
boats operating 
Magnolia h 
n its own hel 


f Beaumont 


Gasoline inventories now are about 
what they should be for the ap- 
proaching season, L. I. \IcColl 
president of Continental Oil ¢ 
iid in Houston this week 

McCollum also said the re 
rude price increase wa 
to offset higher operating 
sts. He feels another 
needed, but made no ptr 
when such a move 
tempted 





OIL TRANSPORT HOSE 


_ Announcing 


a, NS A 4 
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A COMPLETE LINE 
OF PETROLEUM 


TRANSPORT HOSE — , 2 
with U.S. Amazon H-1515 FIRST with U. S. Amazon H-1818 

A hose for every purpose FIRST Oil Discharge Hose. Smooth Bore 0 S & D Hose. 
Flexible smooth-bore, 24 lighter, takes up to 200 Takes up to 200 Ibs. operating pressure, with- 

from U. S. Rubber... ibs. working pressure, needs less handling gear stands the roughest handling, has up to 100% 
Make-up time is reduced and accident hazards greater hydrostatic values, extreme flexibility. 
lessened. H-1818 is the only burstproof smooth-bore hose. 








Another Major Achievement 
in Petroleum Transport Hose 


Now, from U. S. Rubber, the world’s pioneer 
oil hose manufacturer, comes new additions 
to its line of Amazon® petroleum dock hose. 
There is a hose for every requirement—dock, 
barge loading and general loading services 
_— rough bore or smooth, for extra high or 


normal working pressures. 


Each hose has qualities that cannot be found 
in anv other make hose of similar type — 
qualities of easier handling, greater flexibility, 
higher hydrostatic value — all of which make 
U.S. Amazon superior to any other hose 

on the market. 


The new, complete line of U. S. Amazon 
petroleum transport hose is obtainable at any 
of the 28 District Sales Offices, or by 
contacting us at Rockefeller Center, New 
York 20, N. Y. In Canada, Dominion 

Rubber Co., Ltd. 


AND NOW 


TO COMPLETE THIS : 
MOST UP-TO-DATE 4 


. Soe 
SE, FIRST with U. S. Amazon H-2020 Rough FIRST with U. S$. Amazon H-2424 Rough 
U.S. RUBBER IS Bore Oil Suction & Discharge Hose. Bore Wire Cord 0 $ & D Hose. 
| For 200 ibs. working pressure. Both inner and outer For 150 Ibs. working pressure, contains inner sup- 
ONCE AGA N... supporting wires double the hydrostatic values. Also porting wire in bore; specially designed carcass has 


suitable for hot asphalt and heated oils. Absolutely each wire imbedded in its own neoprene layer. Con- 
burstprooft ducts any petroleum product. Very flexibie. 


= 


Mechanical Goods Division 


's) United States Rubber 








DEPT /Exploration, Drilling, Production 
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MOST NAVAIOS still live in hogans like this. but SOME NAVAITOS 1 


Four Corners Oil Reshapes Navajo Life 


Revenue from oil development in 
the booming Four Corners area may 
lift the Navajo Indian tribe from one 
of the poorest in the country to one 
of the richest. 

lhe N 


New oil discoveries—coming in at 
the rate of better than one a week— 
and the proposed building of a crude 
line, means additional income, through 


royalties, for the 80,000 Navajos. 
| } ) ' 4 
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involv na 
Paradox 

eservation 

is be Ing re 
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set 


Each Baker Centralizer Spring 
is carefully formed with a bowed 
height that is greater than it should be 
for its length in accordance with 
Baker’s original Optimum Centralizer 
Spring Design. The spring is then 
pre-set by being completely flattened 
in a press and allowed to return to th 
exact bowed height speci fie d by the 
Optimum Spring Design. Since 
this spe ified bowed height of the spring 
will not thereafter be materially 
lessened due to permanent set 
when the centralizer passes throug 
tight spots or dog-legs in the hole 
the net effective reach to center 
the casing is present when cementing 
is started. You are all set for best re 


BAKER O}L TOOLS, INC 
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5 eee ge 
2 ® a . 
Spring in position in hydr 


for flatter ng test 





specified bowed 


st be present after 

















Baker 

Adodel “'H’’ HINGE-LOK 
Casing Centralizer 
Product No. 9112 


_. BAKER 


CASING 
CENTRALIZERS 














mud salies company 


Houston, Texas 





Re x yes 
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ARIZONA 


a 

| 

| 
NAVAJO INDIAN RESERVATION | 

| 


| 
| 
| | 
Window Rock , 














NAVAJO RESERVATION covers 


A good hunk of the income fron 
bonuses, rentals, and royalties w 
help to expand the Navajo schoo 
system, including adult literacy and 
vocational-training programs. Th: 
rest will be used to build sawmills and 
other projects 

| 4 ; 


As it stands now, leasing of Navajo 
lands—like all Indian lands—can bs 
a complicated affair. It's mad: 
tougher by the high rates of illiteracy 
(80°/,) in the tribe 

\ 


Present royalty arrangements call 
for the usual !/, return. But the Nava 
jos are trying to come up with a 
formula that would increase their per 
centage. Before any change can bs 
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DOWN HOLE FOOL, developed b 


Produces Six Logs on Single Run 


A new down-hole tool that makes An operator using the packag: 
six logs in a single run into a well type survey can save double servic: 
has been introduced by Worth \' charges, reduce rig time, and gain 
S In f kt. Wort! other advantages 


] 


firy 
1 


1¢'I] take some time before the 
Navajo way of life is changed. In 
the meantime, most of the Navajos 


; ‘ - The multisecti tool pr es the 
continue to live much as their an- 2 multisection tool produces 


combination by feeding signals int< 
two independent dual recorders in an 
. instrument truck. 
n ial 


The new dual 


cestors did in the last century. 
| \ ' ' 

meet certain 
before the 


y can work 
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City ordinances and general con- 
fusion are giving operators in the 
newly-opened North Wichita (Kan.) 
oil field more than a normal share of 
drilling headaches. 


Some operators still are not cleat 
ipparently, on what the spacing pat 
tern is going to be for the new field 

cated in Wichita’s “Packingtovw 





listrict 

One independent told PETROLEUM 
WEEK: “We're going to wait. W 
vant te what the city intends t 
do on pacing before we drill 
wells in the city proper.” 

But a spokesman for the city, whi 
dvised of this thinking on the t of 
th erate rejoined 

I don’t know what he m 
Operator n go right ahead and dr 
1 th t 1 1U-aere spacing, a t 

t in \ t dinan 


lec he => 


han those designated ‘ind 


Planning Board 
The oil field, which straddles the 


Wichita city line, was discovered un- 
expectedly last December when 
Derby Refining Co. drilled on its own 
roperty and found oil in the Viola 
ime. 








The refining company had dril 
t vell und the original tent! 
RS 
f npleti cA Cis] t 
I] vell, N 1) 
Refining tion 4-27s-] 


Oil & Gas Co., the producing 
f Derby 
Since then, four more oil wells and 


five dry holes have been drilled on 
both sides of the city line. 


(). A. Sutton et al Ne l Strickla 
tion +-26s-le, wa ompleted 
ftset to the « ( | 
Sin | id and deepe \rl h 
ointing up the possibility of 

th i@ field. It picked \ 

daduction at ar mind 3.335 ft 

Other d VETI in the Viol 


Shawver-Armour Inc. No. 1 Willi 


Baker tion 4-27s-le. west of th 
Derby strike; O. A. Sutton et al No. 1 
Suddarth, section 9-27s-le; and T.&M 
(il No. 1 Sunflower, section 4-27s-le 
which il logged show I th 
Arbuckl 


Wichita city officials acted quickly 
to keep development of the field out 
of residential areas. But operators 
PETROLEUM WEEK 
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City Rules Limit Drilling in Wichita 








O. A. Sutton etal 
No. 1 Strickland 


Shawver — Armour ‘ 
No.1 Willie Baker 


Derby Refining Co 
No. 1 Derby Refining 


T&M Oil No. 1 Sunflower 























City Limits TT Downtown Wichita 


















O. A. Sutton etal val * tome 
No. 1 Suddarth L+H ICHITA 
NORTH WICHITA FIELD, opened last December, already has five producers 
complained, and formed a committee t t f 
to negotiate with the city on future $300,0 f t 
development. than 
| he - | r th > | ) f 


VS 


} } ' 
t mad ' 
+} \\ hy i 
' rn 
idit 
| Citv-C tv Planning B 
i 3 t t 
; field. bot ; 
; ant + 
ition bet t t 
; It ; ; 
\ 


RB t th + + + 1 
} 
rit 
rth ne reg itions t t ¢ 
r+ + 
; } t ry t 
’ t 
\ perat that + +) 
P g Board « t] 
tl ling line 
the t 
, 
t t in the Di TK 


Operators drilling in permissible 
industrial zones within the city are re- 
quired to follow several stringent rules 
and regulations laid down by the 
city commission. 


- The perat I t | ‘ 
t h) iry}] rn } 
t mit 
e th t t > 
t bond t 1 faitht 
ince with | j . & 
1d TiC 
e Operat nust habilit 
! Ince to <¢ r 2 nt t 
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than od acre 





The state Corporation Commission 
has set a 25 b/d per well allowable 
for the field. But the commission has 
set no spacing pattern of its own. 






SDOk mal 





thy : ; 











The field discovery created a flurry 
among Wichita's local citizenry. But 
the operators, taking a more exper 
enced look at the prospects, aren't 
overly excited—not yet, at least. 

\ geologist f ic of tl 
















tive operate ' 
We aren't t KCit 
held. We think tf 
Wl dr l | I 
ndents, and t | 
e wells our B 
know vet just h 
“The field i | 
ne, but then again it 
pinchout of the Viol 
“There are all kine t 1d 
ike this around here, producing f 






inticlinal structure 
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What’s New 


IN EXPLORATION, DRILLING, PRODUCTION 


Skelly Expands Secondar quarter of 1957 will be held Mar. 12 S \I 
y of y at Lake Charles, La. Object: to de \l ' 
Recovery In West Texas termine whether the state's thre: 
month gas allowable needs changing 
( servation (¢ i ] 


Skelly Oil Co., Tulsa, is expanding 


secondary hegee operations in the r “a 
Emperor and Halley pools, Winkler test. a ss 
County, Tex. | tor t t ae —s 
' Y ay : t demand f \ \l Eleven companies have pooled 
S 1] kK ' their acreage in Beckham County, 
\I + Okla., to form the Boyd unit. | t 
Wat The Kansas allowable for March 
has been set at 355,000 b/d, up 5,000 
b/d the J ® 
; L» 
o ” se 
Forest Oil Corp. is unitizing a block ° 
Court Rules on Royalty of nearly 18,000 acres southeast of 
The Montana Supreme Court hes the town of Panguitch, Garfield An offshore wildcat test that cost 
ruled that the State Land Board can- County, Utah. Th $4 000 a day stand ng idle while the 
ak oil ult inal ees ‘wisi ae poe tt t t to ¢ ( f tederal yovernment oye Louisiana 
than a I2!/ royalty rate on the argues over Wne Cwnee we prey ry 
first 3,000 bbl. of oil per month. It R <i a a See | 
; \ . 
Che | | lorat \ ty of 1 t the | 
: Gulf of M 
| ( 
- \ 
e 
Kerr-McGee's second submersible 
offshore drilling unit, Rig 47, is drilling an a 


test in the enc 
m1 est - : Eug ‘ Island var tata off ew subdsidciaory ~Herms tic Se al Trans 





St. Mary Parish ‘ ; regs 
y — wat farmar C ne. of Garland. Tex. 1 
' 4 ' ( 
tig 4 tical twin to R 
7 
The Louisiana Mineral Board has 
been offered ne arly $3-million in bo- ‘- 
nus bids for oil leases of state-owned 
_ | ' 
ands | Eight parcels in southern and south 
| eastern Alberta comprising 214 880 
1] acres, will be offered Mar. 7 in Ed 
monton at a provincial government 
; r i I oe ee sale of and gas rights. \I 
Atlantic R ft ia, hal el hee é 
I t With the crash of this derrick n ¢ \l 
in the Santa Fe Springs (Calif.) oil in 
dustry comes to an end. The rig is the 
last of General Petroleum’s Co.’s wooder ° 
derricks. The 122-ft.-high tower—one of 
ipproximately 200 similar structures that Sterling O of Oklahoma. Inc 
’ once dotted the field—-was built in 192 Tulsa, is moving ahead with plans to 
The well, No. 1-A Santa Fe, produced drill in the ffshore waters adjoining 
A public hear ng on market de 909,200 bbl. of oil up to Aug. 1, 1956 Mobile C yunty, Alabama. |] 
mand for natural gas in the second when it was shut down f 
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nounced that thr fir 
drilled within a vear 
Phe announcement came after 

OMIpPAaTis had iequired oil, va 

mineral lease rights on 240,000 

if Alabama-owned ubmerged t 
Phe land is south of Citronell 
lin the Mobile area. The pr 


proximatchs $450.00 Ih 


me of the largest in the G 


Brown Oil Tools, Inc., has opened 
its new petroleum production and 
fishing tool equipment plant in Hous- 
ton. The 60,00 q.-ft plant i 

1 for both ma producti 


+ 


Drilling Highlights 
Utah— Ih 


best produce 
i the Four ¢ 
to be com] 


Ihe 
tion 


Louisiana Offshore 
N\ L-OCS-07 


Texas Gulf Coast—lI. HI. IT 
\l. Bo. Rudman. ct alo Ne zw 
S.C.A. Roge 
has be 


West Texas—Nlurray Petroleum 
1-B H. M. Noelke, M. Chamber 
lain survey, No Irion County, wa 

1 Leonard lime discover 
flowing 144 b/d of 40.6-gravit nil 
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f distillate on drill 
Hlunton Devonian 


Southwest Texas 
| ( | Sthal, (,cors 
vision, section 5 
County. was duall 


The 


Goldsmith j 
uuthwest 6.176-S0 ft 
Oklahoma— | California 
forma N | Shern 1 | ) WV 


11)1 





$112,500,000 


Trans-Canada Pipe Lines Limited 


$54.166.700 
5.85% Subordinated Debentures due 1987, Canadian Series 
$20,833,300 
% Subordinated Debentures due 1987, United States Series 


3,750,000 Common Shares 


r value $1 per share 


are being offered in Canadian U1 
nadian Unit will consist of a $1 principal amount 
each United States Unit 
ed State Series Debenture and tive Com: 
ransterabie 
ies First Mortgage Pipe Line Bonds, which 
j 


and the remaining two n n Shares wil 


Common Shares 
separately on June 4, 1957 


transterable separatel 
ot the Companys ' t er November 1, 1958 and in any event pr 
1, 196 

$1,667 Canadiar tsare being offers n Canada by Nesbitt, Thom 
Limited, Wood runds 4 on ah mited, McLeod, Young, Wert 


ited and Osler mmond c* ntor mited, as principal Underwrite 


8.333 Linited States Unit r ‘ thered the United States | 


States LU nderw er ‘ hb includes the ndersigned 


1) 


Price $156 per United States Unit 


} 


«he trom January 1, 1957 


rest on th 


Lehman Brothers 
Stone ¢* Webster Securities Corporation 
White, Weld & Co. 


February 15, 1957 
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OIL ENGINEERS AND SCIEN- ESSO RESEARCH has a bold 
TISTS are being swamped by new program to provide / SIMPLE 
a flow of technical literature BETTER 
that is doubling every 10 years. FASTER 
Because they can'tkeepup... 

INFORMATION 


R VA 


‘System of Future’ Gets Information 


‘To the Teehnieal Men Who Need It 


Help is coming for the >i1 engine er 


cientist wh baffled by today’s 
inorganized flood of technical data 
More and more oil companies are 
thinking about ways of restoring 
rder. And the industry pattern for 
technical communications of the fu- 
ture may well be set by a system just 
tarted by Esso Research & Engines r 


Basically, Esso Research is applying 
ng 


a lot of first-rate brainpower to the 
job of improving communications 
1] ke wk 0] ' 


mpany finished 
anew organiza- |. What Causes Chaos 
26) that is sé tting 
the problem. | Core of the trouble is that the 
volume of technical literature in the 
U.S. is doubling every ten years, and 


is also growing more complex. | 








f their people. Until now 
I been forced to 
cir own merely t 
n for their own 


Another harmful effect is that the 
development of men has suffered. 
In to expansion period St 


Il. Survey of Solutions 


Behind Esso Research's new system 
is a six-month analysis of information 
short-circuits. |! 1956 that 


III. Internal Speedup 


The big move’ is the formation 
of a Technical Information Division to 
speed the exchange of the right kind 
of data inside the company. |v 

\\ P Mane 

1) 
1] 
PETROLE 


M WEEK MARCH 


IV. New Kind of Specialist 


Echoes will be heard far in the years 
ahead from Esso Research's move in 
assigning "information specialists’ to 
its project teams. .\ 


The specialists are topflight experts 
in their own fields. A tist 


Esso Research is striking one of the 
first sparks in what may be a trend 
toward this specialist concept 


\ 


| iN 


Also new is a communications clear 
ing house—the Technical Publication: 
& Meetings Unit (chart, page 26). Its 
biggest job: to pinpoint the end-us: 
of publications t t 

t 


+ 


To be christened soon is a news 
letter to keep affiliates informed 


Getting a priority stamp is a study 
to find the best ways to use machines 
for filing and retrieving data. | 


hm } 


Who and what 
will do the job 


V. Benefit to Men 


A fundamental of the new 
Technical Information Division is this 
It will provide one place where th 
company's professional men can g 
to get the information they want 
| ' ' , 


value 
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= 





a 





These men lead Esso Research drive for better communications . 


ra eyo ny pee 


a 
a 








The new organization . . . z 


CE. Starr, Jr 


TECHNICAL & PUBLIC 
INFORMATION 


| 
| 
| ] 


8 RELATION | 4NICA NEFORM N 
VISION VISION 
WM. Craig | | W. T. Knox 
{ J 
| | [ | a | 
_l | ; | y Rie: 
/ | | f “y | ? 
rnd | | -_ ARSTRACTING | | NICA M 
; | Pub | wold AND | AN | p ATION 
: | | Rr ‘ee | EARCHIN | AND MEETIN 
| | { 
L — == L ~ +e oe re . a 
Vhen | | that. now has more manpower—and more VI]. What Comes Next? 
t t freedom to concentrate on purely 
external communications. I \\ The immediate goal of the over-all 
cc. % g, it has a1 t reorganization is to catch up to par 
tl i t n technical communications. Then 


} 


VI. Routing to the Public | . eg Uuaie Gee as ee 


A valuable byproduct of the tech- St ground 
nical information program will be a t , 
faster current of research news flow- \\ 
ng to the Public Relations Division— 
ind on to the public. “B 


S/ \ ‘ 1) t \ 


Raised to division status last 
month +h, public relations division 


2¢ | MANA SEMENT 





BLACK LIGHT...new way 


to check quality! 


( 








et ee 





QUALITY CONTROL... 














Add life and performance 


to your Spang Drill Pipe 


with these special services... 


Spang Plastic Coating, 


Spang Hardtacing 














ECONOMY... us CW Steel Pipe for o eld service 


SPANG-CHALFANT DIVISION 





wy > a 
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HASSI MESSAOUD and other Sahara discover 
official Maurice Lemaire. He 


b d of crude from 1960 on, savs French 


les Can produce tron 100,000 to 1 


High Hopes for Sahara Oil 


A new fillip has been added to 
France's leaping optimism that the 
French Sahara will soon replace the 
Middle East as the source of its oil 
needs. ‘From Jan. |, 1960, Sahara 
oil should reach the Mediterranean 
coast by large-capacity pipelines 
is the flat assertion of Maurice Lé 
maire, | h S t f St 
Ind t \ ( 


None of the French Sahara dis- 


coveries have yet been fully tested 


or evaluated. 
{) 


\l 


The oil finds may yet prove to be 
noncommercial in view of their loca 
tions in the vast, uninhabited desert 


unless tremendous reserves are proved 


\I 


FRENCH OIL EXPERT Pierre Maugis 


(lett), Paris manager for Rogers Geophys 


twcal Co., and Sam Rogers (right) say the 


| 


shortage of technical personnel is a grow 


ing problem in Sahara development 


Tremendous work will be involve 
in developing the Sahara's oil 
sources, the French official says. ‘But 
its effects should profoundly changs 
the economy of France,"’ he adds 
by totalling filling its energy n 


Lemaire is drawing up a report f 
the French governme nt on measures 
to be taken to develop the Sahara 
region. It presumably will be pass 
to the autonomous Common Orgar 


ization for the Sahara 


For technical reasons, oil expert: 
are somewhat less optimistic than thi 
government about the chances that 
France can fill all its own oil needs 
from the Sahara by 1962. 


\l 


| | 
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availability of trained technical per 
sonnel can also be a limiting factor 
\l t | 


} 


Far East Demand Spurs Oil Seareh 


t new sources 
st-growing mar 
und East Africa 
vy ana will © 


sw, according to 


The problem of developing new 
production to meet the demand is 
complicated by political uncertaint 
that cloud the future of privat: 
company operations. 


\1 


Asian nations ta 
nomic fact that 
pendent on the p 


suppl 


Nic 


zed, says At the same time, the promis: 

demands in @ vigorous, growing market for 

are increas the Far East and East Africa is a re 
than any stimulus to exploration, \1 


pt Latin 





What’s New 


Hedge on Turkey Pipeline 


IRAQ—Official preference was ex- 
pressed last week for new pipelines 
to carry Iraq's oil southward to the 
Persian Gulf. This suggests that, for 
political reasons, Iraq may not be 
quick to approve construction of the 
proposed northward superinch pipe- 
line to Turkey | P\\ | 57 

Sir St ca | | 
( t k in B 


Back to Normal 


Lebanon—Last week brought a 
hopeful sign that transit problems in 
the Middle East are simmering down 
again to merely normal headaches. 
In a new effort ot settle pipelins 
transit fees, Trans-Arabian Pipe Line 
Co. has started formal negotiations 
with Lebanon 

} \ ] | 
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AROUND THE WORLD 


New Oil Area? 


FRANCE—A ‘promising’ oil 
made near Dax, in southwestern 
France, last week may open up a 
new oil area between the Parentis 
and Lacq fields. 

| \ ( 


strike 


COLOMBIA—John W. Mecom 
Texas independent, is expected to 
start wildcatting this year near Tolu 
on the Caribbean coast 

t exploratior | | 
( | 


INDIA—A new oil policy may be 
in the making under which concessior 
terms would be liberalized to attract 
ndependent West European com- 
panies into exploration 


\ 


GERMAN Y—B« Igium S P, trof 
will start construction work imm 
ately on a new 60,000 b/d refi: 


at Duisburg, the | 


PERU—International Petro 
Co., Ltd., will pay $18-n on fc 
half-interest in a 138,000-acre cox 
concession in northern Peru held 
Lobitos Oilfields, Ltd 


\ 
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PETROLEUM COMMENTS By Wanda M. Jablonski 


All That Oil—But Where 


Are the Oil Wells? 


| \ 
\ 


shore. Here 
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Dhahran ‘ P BAHREIN 
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PETROLEUM COMMENTS (continued) 


THE QUEEN MARY, §$1.5-million self-contained drilling barge, lies alongside Safaniy o. 2 ffshor 1 th rsian Gulf 
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VISIT THE Pacific Coast 
DYNAMIC Plastics 
WORLD Exposition 
OF March 18-21, 
PLASTICS eK 1957 


SHRINE EXPOSITION HALL 
LOS ANGELES, CALIFORNIA 
sored by: The Society of the Plastics Industry, !r 


250 Park Avenue e New York 17, New York 


ie e é . / 
WANDA JABLONSKI talks with Arab workers and Don R. All d | t 
Fate, acting supe rintendent of produc tion for Arameco’s Dha ay ong, | $ 


hran district, at Kharsaniva No, 2 drillsite 


RUSH—RUSH—RUSH! 


But there's still time to be 


well informed on the whole oil 





industry—with Petroleum Week's 


variable-speed reading 





You get a fast-reading summary 
of every story, just my scanning the 
bel face type. Th ; 

11 


nterest UICK, ¢ 


The complete details of each 
article follow in _— ney type. 
l'o get the whole st item t 

ust read the 
is the bold 


peed reading tech 

d by Petroleum 
signed for busy men 
give you the industr 
mation you want and 
hortest possible tim: 
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Youngest Oil Man? 











D< S 
He« 
W ( 
8 
\ H. | 
You can have a world of ideas and information 
conveniently, helpfully at hand with these smart, a en a ae eae 
compact lesse Jones Volume Files for your Issues title of “Youngest Oil Man.” Any 
of PETROLE| \I WEEK. other candidates 
They're soil resistant and wear resistant. Really Hard to Beat 
tough. And they are easy to use. Hold a half year D S 
| 
— 26 issues of PETROLEUM WEEK. ( ; 
: A 
Reasonably priced too Only $2.50 each. three for 
$7.00, six for $13.00. Shipped postpaid. If order 
“A 
ing outside U.S., add $1.00 for postage. Satistac 
tion is unconditionally guaranteed—or your money 
back. Jesse Jones Box Corp., P. O. Box 5120. : 
Philadelphia 41, Pa 
sewed cS i esl cll inn Sl i ee ce aa ae aad ited a dana i 
| 
lo: Jesse Jones Box Corp. | j ee 
- . ‘ | 
P. O. Box 5120, Philadelphia 41, Pa. k pu 
| | m 
| Send me... PETROLEUM WEEK Files. Enclosed $ | 
| 
| p 
N l 
\ 
\d | LeRoy M Fd 
| >W 
' State | St.. New ¥ N. ¥ 
1 | 
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A MESSAGE FO AMERICAN *NDUSTET SERCES 


A Progress Report on Faculty Salaries: 


UP...But Not Nearly Enough 


Tu CHART on this page provides I report ol other sroups whose salary progress 


the progress being made in solving a problem charted. 
of crucial Importance to every American. The This movement of faculty salaries in 
problem is that ot seeing that college and unl- direction has many contributing cau 


versity faculty members get decent s ! , biggest single boost Was given low thre 


This new chapter, which brings the story tor- Foundation gift of half a billion dollars to 
ward two vears—from 1954. when it was last colleges, universities. and hospitals. tlmost halt 
dealt with in this series of editorials. through of which was ear-marked for faculty salary in 
1956—has a decidedly cheering element. For creases. Gifts trom business firms have also 


in the last two vears faculty salaries have made 





real headway. 
What is Happening to College Faculty Salaries 
Percent Change 


Two Years of Improvement Real Income Before 


Taxes 


In 1954, in terms of what their salaries et eee ene 
would buy. faculty members as a whole : 
were actually worse off. by 5°: . than they 

had been fourteen years earlier. As the 

chart shows, over the same period the real in- 

come ot the average industrial worker had II)- 

creased by almost half. And. in what it would 

buy. the income of the average physic lan. with 

professional training comparable to that of 

the average faculty member. had jumped by 

80"). 


In 1956, however, the average faculty 





salary would buy about 12°: more of 
goods and services than it would in L940, 
Relative to where they were two years be- 
fore. faculty salaries showed a larger gain 


over the two years than those of any of the 





Still a Long Way to Go 


However. faculty salaries started their 
ascent from such a dismal depth that they 
still have a long. long way to go up before 
there is room for the comfortable convie- 
tion that they are fair. or even safe. fromthe 
standpoint of protecting the nation’s vital 
interests. [t <=! emains possible to find many 
ries or thr tollowing 
ted toa MeGraw-Hill ex- 


ithe ial 


les to start 

| | 
when they ile eradu- 
irv received by any 
1 thy seniors, of course 
protessors to see kK rdviee 
oule iccept, It doesn t 


Is sort of 


kor these senior faculty members the 
financial pounding in the past 16 vears has 
been even worse than the chart indicates. 
While the average real salary gain reported 
by the chart has been 12°: . the average 
salary of a full professor still buys less 
than it didin LOO. This ish ise most of the 


Y Instruc- 


to do 


What is Needed Now 


What is clearly needed is a continuation 
and intensification of the drive to inerease 
their salaries to a point where college and 
university faculty members will be sharing 
somewhere near fully in the general pro-- 
perity of the nation. | e te ood 


ry? rt aS 
progcre 


DeustA Ottthwew— 


McGRAW-HILL PUBLISHING COMPANY, INC. 
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onal. 


a annie 


pues 
ee aad 


TANK TRUCK rates of nine of the 


‘Super’ Rate Agency Is Likely 


This week is likely to determine 
whether or not nine of the bigas st 
for-hire tank-truck operators in the 
East can post a common tariff, lik: 
railroads, for interstate hauling 


; 


Right now, the nine carriers must 
figure their rates without consulting 
each other, even though their in 
dividual territories often overlap. 

1 


With so many common operating 
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r, there's always beer 
scaiculations by 


costs to consias 
the danaer that m 
could lead al 


rote ar 


ne carrier 
a aestructive 


\ 


Inger th 
U 3¢ c 


oropose 
operators would be fr 
with each 


Ina To agree 
without VIO atina oar 


The principle of ''conference 
for common carriers been we 
established by the railroads 


has 


f 


nine into 


is able to skirt ths 
because members 
revert to individua 


The conference 
antitrust problem 
are always free to 
tariff policies. 


Tew 


say oil men 
exercise 


In practice 
ference members 
dom of rate choice—and rates + 


this tree 


to rise. 


( 


Another oil spokesman 


also discounts the 
advantage to shippers becaus¢ 
single’’ posting of rates for a lara: 
group of carriers. 

I] 


company 
possibility of an 


ee ie 


rates 


| 


Nevertheless, few oil men hav 


opposed the conference system. They 
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feel that competing hauling methods 
—particularly private fleets—can al- 
ways keep for-hire tank-truck rates 
from getting way out of line. 


What’s New 


El Paso Natural Gas Co. wants to 
add another |85-m cu. ft. daily 
to its gas-gathering and transmission 
capacity in the Southwest. 
| } 


projected cost of getting gas 
Trans-Canada pipeline has 


IN TRANSPORTATION 


risen about $6-million over previous 
estimates. 
| \ll 
| \\ | 


} 


spatching board gives the 
jyuarters of Mid-Continent 


direct-line communica 


the main pumping sta 


3,000-m 


ompoany s 


Stavros S. Niarchos, independent 
Greek shipowner, has picked his na 
tive land as the spot for his first 
ship-building venture 

















First View of Submarine Tanker 


Petroleum Week by Mut ? knots The 


ws 


of 20,000 hp. each, plus hull diameter 1, ft.: d iweight ( 


Mitsubishi's 


sonnel! space t Db yect vf 


rch (PW b« | 


opected 
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' 
cylinder 


speed 


Now Under Study in Japan 


snorkel 


the world’s first to provide uit 901s tt 
diameter, 75'o t rine i length 28 ft.; mner 


containing Maximum 


000 tons: d spl icement 


present re 14,050 ton i lacement me bmerged), 48,960 cubs 


underwater 1s meters 











What's a chemist got to do with tank cars? 


Liquid level 


vapor action—types of lining 


il i t r na 3 ¢@) ri ict 
ature tactors the presence of Impurities I 


Is part of every GATX Ie 


des shippers with the 
few of the 


considerations which the 


uate. It’s the chemist's job to 


a ‘ Vik iva ible for bulk liquid trans 0 
see tha lk liquids a W he from General Ameri 

shipped in the cars equipped to cart en - tal investment as well 
knowledge gained from years of hauling liquids in bulk er ng 
enables General American to meet the chemist 


ntenance problems 
sexacting 
requirements 


f youd lik idditional information 
to assure that corrosion of the cars w 


wil dvantages of a GATX lease, call or write 
be minimized and product contamination prevented ner 


District Office 


WGaTx GENERAL SEF ALUMINUM CAF PRE RE CAR NSULATE AR 


concerning the 


your nearby 


GENERAL 


q i) GENERAL AMERICAN TRANSPORTATION CORPORATION 


wT / 








DEPT /Refining 


Gulf Joins Superpremium Supp: 


+r 


Thinas or ppenina fast in re- 


38 Qa »] 
finers competition ; sat sfy the 
spreading octane requirements >f to- 
Jay's cars. Last week, Gulf Oil Corp 
announced it wil » all the way — 
to a third, superpremium gasoline 
And this week an major will 


make its gasolir plans known 


tire 


The announcements serve t 


widen the split among supp 
how much gasolines’ octar 
knock) rating should be impr 


this time. 


Basically, it's a matt 
c i: 
Some suppliers— two gra 








sopentane tower tone 
Winn eX slant largest tower 
ibout 350 b/d 
ot high-octane 


is a blending 








nts necessary for super-oc- 

sline—but only when the y 

mand for these fuels war- 
nditures. 


But Gulf has now chimed ' 
the other side—the multigraders- 
who say that the increasing nun 
of high-compression-engine car: 
makes marketing a gasoline +h 
100-octan: range not only econom 
cal but necessary. 

Cull 


also contend 


C that 


systems satisfy only th 
cars at both 
quirement = spread 
that th 9S ¢ in the 
ermediate gasoline 

premiums. 


ends of th 

The y 
middle 
grade 


R of: S ° ° 
Retine ry economics is on 


factor influencing decisions 
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Market ng costs are another. 


And refiners are facing other gaso 
line-improvement problems that have 
been brought on by increasing anti 
knock ratings. Vapor pressure, for 
instance, is becoming a serious prob 


asing gasolir octar 


em. | 


What’s New 


IN REFINING 


Alta.) officials for its refinery expan 


| \\ 


Methane from Algae ; | 
sion project 


Gets More Study l 


University of California research 
f 


rs, having produced methans 
ecaying algae in the laboratory 

investigating whether such a 
process would be economically feas 
ble on a large scale 


Esso Standard Oj! Co. will build a 
new central mechanical building a 
part of the modernization plan for it 
Bayonne (N. J.) refinery 


The Asphalt Institut 
with U.S. Air Force 


onne | continue 


Farmers Union Central Exchange 
Inc., a cooperative, is adding a 7,000 
b/d unifining unit and a 4,500 b/d 
platforming unit to its 19,000 b 
Laurel (Mont.) refinery. 


Imperial Oil Ltd. has received a 
preliminary go-ahead from Calgary 


i“ 
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Viore Heating Oil for Cooling: 


lnereased summer demand for distillates may come 


from a new unit that both heats and = cools. 
see a Dig tillate demand will tend to 
Jemand— if th: \ t t 
r-conaitioner is 


markets 


Operating costs, as projected 
the basis of field tests by Ess: 
search & Engineering Co. show 
unit to be competitive with hea 
cooling systems using other fu 


\ 


Oil heat's efforts to hang on to 
its share of tha hamoe.-h, ating market 
(PW—Mar.1 6 56,936) will be strength 
ened by the new markets made avai 
able by the unit 


lf the oil-fired unit catches on with ENGINEER at Esso Research 
the consumers, ré fing rs will be hal ct neering Co. laboratory tests 
{ 


ed, too. Seasonal fluctuations in dis efficiency of new air-conditioner 
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What’s ail 


Wage Parley Begins 


Wage negotiations are under way 
between Standard Stations, Inc., and 
the independent Western States Serv 
ice Station Employees Union. 


fhe union 1 demand 


Du Pont will market a new motor 
oil additive from coast to coast this 
spring. Ih Iditi “M.O.A 


Gasoline with octane ratings ''well 
above the 100 level," as well as new 
motor oils, are being tested by Stand 
ard Oil Co. of California. A fleet 
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IN MARKETING 


A jobbers organization is only as 
good and as strong as the dealers 
that it serves,’ | W. Leat 


\ 


The Wyoming House has ruled out 
another attempt by the state Senat: 
to set up a gasoline price investiga 
tion. | 1] t 


\ 


IX 


Governors of at least 14 states ar 

pushing for increased state gasolin 

taxes—and other highway-user tax 

—to finance road-building programs 
; \ ; 1] 


\ 


Royal Oil Corp. has denied Fed 
eral Trade Commission charges that 
it sells reclaimed motor oil as a new 
product. 

mk 








Aberdeen Petroleum 
“Class A” 


Listed on American Stock Exchange 
Now Around $5.00 
An Outstanding Purchase BECAUSE: 


Send for our FREE Report showing 

why Aberdeen Petroleum is a special 

situation promising capital apprecia- 
tion and liberal return. 


—General Investing Corp.— 


80 Wall St.. New York 5 BO 9.1600 











PERSONNEL MANAGERS 


LOOKING FOR 
ENGINEERS... 
TECHNICIANS ? 





W rite 
for free 


copy of 


“RESERVOIR 


TECHNICAL MEN" 
i es engineers and technicians you nt 
to reach are gathered in convement, con 

t groups—as this 16-page booklet po 

It keys the job titles these men hold to t 
McGraw-Hill publications they read for on 
the-job information. It explains how you can 
make contact . . . channel, concentrate your 
loyment advertising to just the men wit! 


ob qualifications you want 





Write for your free copy to 
Classified Advertising Division 
McGraw-Hill Publishing Co., Inc. 
330 W. 42nd St., N. Y. 36, N. Y. 
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SEEING EYES FOR SCULPTORS OF METAL 


be 
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TEXACO RESEARCH -— alwoys chead 








THE TREND OF BUSINESS By McGraw-Hill Dept. of Economics 


Consumer Spending: Lp? How Much? 





Phe A 
the A 


Consumer Spending 
on Gasoline and Oil 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 





onal Petroleum News, McGraw-H Publications 


old face typ dicate hanges from previous week 


Ali Prices as of February 25 


KEY PRICES—REEINED PRODUCTS KEY PRICEKS—CRUDE. OF 
\\ ter Hlomuspher \\ t | 
US. ¢ Coa ( Un S 
Fuel oil, bunker "C” $2.75-3.157 
Caribbean, cargoes 
Gasoline, 79 oct research 10.125-10.3757 
Gasoline, 70-72 oct motor method  .9.75-10.25f 
Kerosine 10.5-10.757 \ 
Heating oil, No. 2 10-10.25] \ 
Gas oil, 48-52 d.i. 10.125-10.57 \\ 
Canada (flat pr 
New York Harbor, barg: \ te) 
kK 
Okla-Group 3, northern, shpt, bulk . S 
Venezuela (Cargoes, FOB litt t designated 
1] } ~ " : 
| ‘\ 


Chicago, bulk 
Heating oil No. 2 11J-11.75 
Los Angeles, rack 
een SD ES Eastern H 


i t PS 4 Middle East, Persian Gulf (Ca hOB 
Natural Gasoline, Grade 26-70 \ } 


| i Lal \ 
Nii Idle L.ast, I t \I 
Nlidl( ntinent | Lulsa basi \ 
lar Iiast, Ca bOB Lut S 
( ( ist | ul 
KEY TPANKER RATES 
| Hlem sph J ‘\ 
NWI-USNH, dirty (USMC + 200°.) $8.10] 
Singapore (Pulau Bukom), cargo NWI-UK/Cont., dirty (Scale + 310°) 133/3q* 
; P. G.-UK/Ct. dirty (**Scale +340°o) 354/7]* 
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The Another Have-Not Nation Looks for Oil 
Market Argentina was the only country actively in the market last week. Euro 


pean buyers, on the other hand, are even tur ¢ down some products that 


r | r ! ip until recently were hard to find 


Argentina was looking for 15 cargoes of sour crude, 20 cargoes of heavy 
fuel, and 7 cargoes of distillates. Delivery periods range through most of 
the second quarter of the year. 


Argentina got full coverage on its requirements for crude oil, but prob- 
ably will have to pay a whacking freight bill. Eight companies submitted 


bids on the crude oil business, all of then erators in the Persian Gulf 
Seven of the offerings were on a posted-pr isis. One ffering of three 
cargoes of Iranian crude was made available at a 10¢ discou 

But offerings of heavy fuel were short of the mark. Only 11 cargoes 





were offered, and all at premium prices, f.o.b. the Gulf. Late last yea 
Argentina came into the market for 81 cargoes of bunker “C” fuel. It onl) 
got 11 cargoes that time, too. 


What wasn’t offered to Argentina actually was more interesting than 
what was. Notably absent were crude oil offerings from Venezuela, the near- 
est source of supply. There was not a single offering of heavy fuel from the 
Caribbean. And no gas oil, either. Nor was there any offering of residua 
from the Persian Gulf, where bunker oil today can be readily found 


For Argentina represents big—but marginal—business to international 
oil companies. Regular customers and the oil-for-Europe program come first 
which probably explains the lack of offerings from the Caribbean 





A plague to Argentina right now—as to all world-market buyers—is 
the high cost of chartering ships. If Argentina doesn’t land a c.&f. deal on 
Middle East crude, it looks as if that nation will have to pay anywhere fron 
USMC plus 175% to USMC plus 232% for ocean tonnage——all high rates by 


any standard, particularly in the spring 


Still in The Gulf Coast regained a measure of its dignity last week when some 


There sellers in the Caribbean followed its lead on prices (PW—1 22’57,p87 


Fighting: Affiliates of Jersey Standard advanced their cargo prices 0.25¢ to 0.5¢ fon 
low-octane gasolines, 0.25¢ for kerosine and No. 2, and 0.375¢ for gas oils 


But the Gulf, as a yardstick in world pricing, has many a bloody battle yet 
to fight. Why, it is asked, don’t East Coast refiners start posting “inde 
pendent” cargo prices based largely on their costs for imported crude? 


What is preventing the East Coast from becoming an export center on its 


own merits? N \body seems to have a good answer 


No. 2 Off Heating oil prices slipped 0.25¢ in Chicago last week. Four companies cut 
In Chicago: their transport prices to 11.75¢ for No. 1 fuel, and 1le for No. 2. Others 
will follow 


Lots of reasons were given for the easing. Product is in free supply in the 
Upper Midwest. Great Lakes Pipe Line offerings have been made at 
shaded quotations. And suppliers just don’t think Old Man Winter will 
make a comeback. 


Mid-Continent prices quickly followed suit; No. 1 fuel dropped to 10.12b5¢ 
and No. 2 to 9.5¢, both off 0.25¢. 
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“In Engineering, it’s the PEOPLE that Count’’ 


The C. W. NOFSINGER Co. 


906 Grand Ave. «¢ Kansas City 6, Missour! 
Phone BAItimore 1-4146 


Engineers and Contractors for the Petroleum 
and Chemical Industries 
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Get all these advantages... 
specify TIMKEN tapered roller bearings 


THERE ARE 27 TYPES wot | 


MICRO-INCH FINISH 
I ke hye 5 | 
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ed because the l 


WE MAKE OUR OWN FINE ALLOY FULL LINE OF CONTACT herwee 
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in bearing Timken bearings’ ro 
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7/7 these advantages 
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